CRR Criteria
The additional criteria required to be met by securitisations in addition to the STS
criteria to benefit from lower capital requirements when held by European banks are
set out in Article 1 (9) of the CRR Regulation. Article 1(9) creates a new Article 243
of the Capital Requirements regime. These criteria are four in number and set out
below. This text is the actual legislative text that applies to non ABCP securitisations.
Article 243 of the CRR Regulation
(a)

at the time of inclusion in the securitisation, the aggregate exposure value of all
exposures to a single obligor in the pool does not exceed 2 % of the exposure
values of the aggregate outstanding exposure values of the pool of underlying
exposures. For the purposes of this calculation, loans or leases to a group of
connected clients shall be considered as exposures to a single obligor.
In the case of securitised residual leasing values, the first subparagraph of this
point shall not apply where those values are not exposed to refinancing or resell
risk due to a legally enforceable commitment to repurchase or refinance the
exposure at a pre-determined amount by a third party eligible under Article
201(1);

(b)

at the time of their inclusion in the securitisation, the underlying exposures meet
the conditions for being assigned, under the Standardised Approach and taking
into account any eligible credit risk mitigation, a risk weight equal to or smaller
than:
(i)

40 % on an exposure value-weighted average basis for the portfolio
where the exposures are loans secured by residential mortgages or fully
guaranteed residential loans, as referred to in point (e) of Article 129(1);
(ii) 50 % on an individual exposure basis where the exposure is a loan
secured by a commercial mortgage;
(iii) 75 % on an individual exposure basis where the exposure is a retail
exposure;
(iv) for any other exposures, 100 % on an individual exposure basis;

(c)

where points (b)(i) and (b)(ii) apply, the loans secured by lower ranking security
rights on a given asset shall only be included in the securitisation where all
loans secured by prior ranking security rights on that asset are also included in
the securitisation;

(d)

where point (b)(i) of this paragraph applies, no loan in the pool of underlying
exposures shall have a loan-to-value ratio higher than 100 %, at the time of
inclusion in the securitisation, measured in accordance with point (d)(i) of
Article 129(1) and Article 229(1).

